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A	large	chunk	of	French	President	Emmanuel	Macron’s	first	100	days	in	office	came	at	a	time	when	many
Europeans	were	on	holiday	break.	Here,	Philippe	Brugere-Trelat,	Franklin	Mutual	Series	Executive	Vice	President
and	Portfolio	Manager,	Franklin	Mutual	European	Fund,	says	it’s	unfair	to	judge	Macron	on	such	a	short
timeframe.	He	asserts	that	the	first	true	test	for	his	reform	agenda	will	come	in	autumn,	and	says	that	France	and
Germany	seem	to	be	working	even	more	closely	to	keep	the	European	Union	together	in	the	wake	of	last	year’s
UK	Brexit	vote.

Sworn	in	on	May	14,	French	President	Emmanuel	Macron	vowed	to	loosen	labor	laws	and	cut	both	taxes	and
spending.

August	22	marked	his	100th	day	in	office,	when	many	Europeans	were	returning	from	summer	vacations.

It’s	hard	to	gauge	the	president’s	success	on	such	a	short	timeframe,	but	Macron’s	party’s	rounding	victory	in
June’s	French	parliamentary	elections	stands	out	as	a	highlight.	In	my	view,	nobody	expected	his	Republic	on	the
Move	party,	known	as	LREM,	and	its	Democratic	Movement	allies	to	secure	such	a	strong	majority	with	350	out	of
577	seats.

Although	polls	have	shown	that	Macron’s	approval	ratings	have	fallen	since	the	election,	I	don’t	see	this	drop	as
cause	for	concern.	The	ebbs	and	flows	of	popular	polls	are	natural,	in	my	opinion,	following	the	giant	wave	of
hope	that	swept	Macron	into	office.	That	hope	is	now	meeting	the	cold	light	of	reality.

In	my	view,	Macron	has	now	the	means	to	carry	out	the	keystones	of	his	reform	agenda.	Since	the	June	elections,
Macron	and	his	government	have	been	hard	at	work	putting	together	proposals	to	reform	the	labor	market,
tighten	the	French	budget	and	promote	European	Union	(EU)	cohesiveness.

I	think	it’s	premature	to	judge	Macron’s	effectiveness	before	he	presents	his	plan	in	September.

That	said,	I	think	Macron’s	upcoming	negotiations	with	France’s	trade	unions	will	be	a	true	litmus	test	for	his
presidency.	Unions	in	France	have	enjoyed	extensive	political	power	for	a	very	long	time,	and	are	likely	to	kick	off
protests	in	September	that	will	gain	widespread	media	coverage	and	may	unsettle	some	French	voters.

If	Macron	is	successful	with	labor	reforms,	I	believe	he	will	prove	to	be	a	leader	that	can	get	things	done	both	in
France	and	the	broader	EU.	In	particular,	I	think	a	victory	on	that	front	would	establish	his	legitimacy	with
German	Chancellor	Angela	Merkel.

I	believe	close	cooperation	between	France’s	Macron	and	Germany’s	Merkel	will	be	very	positive	for	the	future	of
the	EU,	particularly	at	a	time	when	the	Brexit	negotiations	are	taking	place.	I	see	EU	economies	looking	for
stronger	leadership,	and	both	Germany	and	France	could	lead	that	effort.
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I	think	real	cooperation	between	France	and	Germany	can	be	a	key	economic	driver	of	the	EU.	It	might	be	seen	in
the	financial	sector,	in	the	defense	sector,	and	in	infrastructure,	for	example,	which	I	believe	would	be	beneficial
to	the	economy	and	the	stock	market.	There	is	momentum	which	is	ready	to	start	rolling	once	Macron	has	proved
he	is	indeed	the	man	who	can	deliver	on	the	long-expected	reforms	of	France’s	labor	market.

The	media,	like	everybody	else,	is	impatient	to	see	Macron	meet	expectations.	I	have	every	reason	to	think	he
will.	He	has	the	backing	of	the	parliament	and	he	has	the	backing	of	the	French	people.	I	think	Macron	is	very
pro-European.	I	believe	part	of	his	initial	measures	to	be	presented	during	the	next	three	months	will	be
measures	to	promote	a	closer	European	unity.	That	said,	Macron	has	first	to	earn	his	credibility.

The	comments,	opinions	and	analyses	expressed	herein	are	for	informational	purposes	only	and	should	not	be
considered	individual	investment	advice	or	recommendations	to	invest	in	any	security	or	to	adopt	any	investment
strategy.	Because	market	and	economic	conditions	are	subject	to	rapid	change,	comments,	opinions	and
analyses	are	rendered	as	of	the	date	of	the	posting	and	may	change	without	notice.	The	material	is	not	intended
as	a	complete	analysis	of	every	material	fact	regarding	any	country,	region,	market,	industry,	investment	or
strategy.

This	information	is	intended	for	US	residents	only.

To	get	insights	from	Franklin	Templeton	Investments	delivered	to	your	inbox,	subscribe	to	the	Beyond	Bulls	&
Bears	blog.

For	timely	investing	tidbits,	follow	us	on	Twitter	@FTI_US	and	on	LinkedIn.

What	Are	the	Risks?

Franklin	Mutual	European	Fund

All	investments	involve	risks,	including	possible	loss	of	principal.	Value	securities	may	not	increase	in	price	as
anticipated	or	may	decline	further	in	value.	Special	risks	are	associated	with	foreign	investing,	including	currency
fluctuations,	economic	instability	and	political	developments.	Because	the	Fund	invests	its	assets	primarily	in
companies	in	a	specific	region,	it	is	subject	to	greater	risks	of	adverse	developments	in	that	region	and/or	the
surrounding	regions	than	a	fund	that	is	more	broadly	diversified	geographically.	Political,	social	or	economic
disruptions	in	the	region,	even	in	countries	in	which	the	Fund	is	not	invested,	may	adversely	affect	the	value	of
securities	held	by	the	Fund.	The	Fund’s	investments	in	smaller-company	stocks	carry	an	increased	risk	of	price
fluctuation,	especially	over	the	short	term.	The	Fund’s	investments	in	companies	engaged	in	mergers,
reorganizations	or	liquidations	also	involve	special	risks	as	pending	deals	may	not	be	completed	on	time	or	on
favorable	terms.	These	and	other	risk	considerations	are	discussed	in	the	fund’s	prospectus.

Investors	should	carefully	consider	a	fund’s	investment	goals,	risks,	charges	and	expenses	before	investing.	To
obtain	a	summary	prospectus	and/or	prospectus,	which	contains	this	and	other	information,	talk	to	your	financial
advisor,	call	us	at	(800)	DIAL	BEN/342-5236	or	visit	franklintempleton.com.	Please	carefully	read	a	prospectus
before	you	invest	or	send	money.
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